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SUBJECT: TEXT OF PERUVIAN DECREE AUTHORIZING BANCO DE 
LA NACION TO PURCHASE VENEZUELAN OIL 

REF: LIMA 2922, CARACAS 3325, QUITO 1860 

1. MAY 16 OFFICIAL GOP GAZETTE PUBLISHED TEXT OF SUPREME 
DECREE NO. 098-75-EF SIGNED BY PRESIDENT VELASCO AUTHORIZ- 
ING BANCO DE LA NACION TO SIGN A CONTRACT WITH THE VENE- 
ZUELAN INVESTMENT FUND FOR A LOAN OF $65 MILLION, PAYABLE 
DURING THIRTY MONTH PERIOD AT 8 PERCENT INTEREST. INTRO- 
DUCTORY LANGUAGE STATES THAT BANCO DE LA NACION HAD BEEN 
AUTHORIZED BY A DECREE LAW OF MAY 13 TO SIGN LOANS TO MEET 
PETROPERU’S IMPORT REQUIREMENTS OF $100 MILLION FOR PERIOD 
APRIL 1975-JUNE 1977. 

2. COMMENT: PERU'S CRUDE IMPORTS DURING PERIOD APRIL 1975- 
JUNE 1977 WILL AMOUNT TO APPROXIMATELY 24 MILLION BARRELS. 
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UNDER TERMS OF THE $65 MILLION VENEZUELAN LOAN AGREE- 
MENT ON TWO AND ONE-HALF YEAR FINANCING, APPROXIMATELY 
18 MILLION BARRELS ARE COVERED BY THE LOAN ARRANGEMENT. 

SINCE THE CURRENT ACCOUNT COST TO PERU IS $6 PER BARREL, 

THE REMAINING COST TO BE FINANCED IS APPROXIMATELY $4 
PER BARREL TIMES 18 MILLION. THIS FIGURE APPROXIMATES 
THE $65 MILLION LOANED BY VENEZUELA. WE THINK THAT 
THE DIFFERENCE BETWEEN THE $65 MILLION FOR VENEZUELA AND 
THE $100 MILLION FOR TOTAL IMPORTS RELATES TO THE REMAINING 
QUARTER OF THEIR OIL IMPORTS, FOR WHICH THEY MAY HAVE ALSO 
BEEN SEEKING LONG-TERM FINANCING, AT LEAST IN PART. 

3. OTHER SIGNIFICANT FACTOR IS THAT BY PUBLISHING TERMS 
OF DECREE GOP HAS PUBLICLY RECOGNIZED THAT IT WILL RE- 
QUIRE CRUDE IMPORTS WELL BEYOND THE OFFICIAL TERMINAL DATE 
(SUMMER, 1976) OF THE TRANS-ANDEAN PIPELINE WHICH, ACCORD- 
ING TO THEIR PUBLIC PRONOUNCEMENTS, SHOULD MAKE THEM SELF- 
SUFFICIENT IN OIL. 

4. SINCE DRAFTING FORE-GOING, VICE MINISTER OF ENERGY AND MINES HAS 
CONFIRMED TO EMBASSY OFFICERS THAT ANALYSIS IN PARA. 2 IS ESSENTIALLY 
ACCURATE. HE DECLINED TO COMMENT SPECIFICALLY ON USE OF 
REMAINING $35 MILLION, BUT DID SAY THAT PERU WOULD PURCHASE NO MORE 
THAN 

40,000 B/D FROM VENEZUELA AND ECUADOR DURING PERIOD OF CONTRACT. 
DEAN 
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